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Introduction

I

t is well settled that
macroeconomic s tability is a pre-requisite
for su stainable growth and
poverty reduction. The
primary aim of monetary
policy in 2004/ 2005 therefore, is to achieve price and
exchange r a te s tabili t y
through the pursuit of nonaccommodating monetary
policy. Accordingly, the
current m on etary policy
seeks to achieve a single
digit inflation and balance
of payment viability.
Nigeria's overall m acroeconomic environment has
over the years, been characterized by the twin nemeses
of liquidity surfeit and
excessive demand pressure
in the foreign exchange
market as a result of the
instantaneous monetization
of crude oil receipts and the
d eficit budgetary operations of the three tiers of

government. In view of the
continued danger posed by
fiscal dominance on monetary management, efforts
aimed at addressing the
persistent problem of excess
liquidity in the banking
sector and its adverse effects
o n domestic price and
exchange rate stability, shall
continue to be the central
focus of monetary policy in
the short-to-medium term .
The objective of this paper,
therefore, is to review the
m onetary and other financial sector policy m easures
in 2004, with a view to
identifying how they assist
in achieving the macroeconomic objectives of the
governm ent in fiscal 2004.
The rest of the p aper is
divided into three parts.
Following this introduction,
Part I evaluates the financial
sec tor and the macroecono mic developments
during fiscal 2003. Part II
examines the monetary and
othe r fin ancia l sec tor
policies in 2004, while part
III conclu des the paper.

·o. J Nnanna, Ph.D is the Diredor of Research, Central Bank of Nigeria.

1.0 Evaluation of
Financial Sector and
Macroeconomic Developments during 2003
1.1 The Focus of Policy in 2003
Macroeconomic policy measures in 2003 were designed
t o ac hie ve s u stainable
growth and development of
the Nigerian economy. In
particular, macroeconomic
p olicy was expected to
encourage private sector
participation, reduce poverty, as well as establish the
road-map for the achievem ent of the millennium
development goals.
The
objective of monetary policy
was: to promote a stable
macroeconomic environm ent for the achievement of
a non-infla tionary output
growth rate of 5.0 per cent;
achieve a single digit
inflation; sustain stability in
the naira exchange rate;
promote financial sec tor
soundness; and achieve
external sector viability defi-
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ned as an external reserve
stock that could support at
least 6 months of imports.
Cons i s tent wi th th ese
o bjectives, the medium
term mone tary po li cy
framework for 2002/ 2003
addressed effective control
of growth in money stock
(M2), especially, in anticipation of the liquidity
injection which was likely to
arise from government
s p e ndin g during th e
election year of 2003.
Consequently, a ti gh t
monetary policy stance was
designed to mitigate the
effects of excess liquidity
a nd ma cro -e con omi c
instability.
The new measures introduced in 2003 included the
granting of som e Bureaux
de Change (BDC) operators
the authority to deal in the
sale of Travellers Cheques
(TCs) to end-users. The
objective w as to deepen the
foreign exchange market.
Furthermore, the Nigerian
payments system received a
boost following the introduction of the N igerian
Aut o mat e d Clearing
Sys t e m (NACS), w hich
reduced the clearing cycle to
three days, thus building
more consumer confidence
in the cheque clearing system. In addition, two clearing sessions (morning and
afternoon) becam e operational in Lagos, while the
enhanced Transfer Module
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for large value transfers
from the 22 branches of the
CBN to the H ead Office of
the DMBs in Lagos went
liv e in year 2003 . An
assessment of the effectiveness of the m easures adopted in 2003 are undertaken
below:

1.2 Financial Sector
Performance
No t wi th s t an din g th e
relative stability in the
financial sector in 2003, the
banking sys t em w as
characterised by persistent
liquidity surfeit, induced by
th e expan sionary fiscal
operations of the federal
a nd s tate governmen ts.
Consequently, the growth
in monetary aggregates exceeded targets by substantial
margins .
Specifically,
broad money supply (M2)
grew by 24.1 per cent compared w ith the programm ed target of 15.0per cent,
whil e narrow money
supply (Ml ) increased by
29.5 p er cent as against the
prescribed target of 13.8 per
cent for fiscal 2003.
The main expan sionary
fac tors of M2 were the
increase in aggregate credit
to the domestic economy,
especially net credit to
government, and foreign
assets (net) of the banking
system.
Aggregate bank credit to the
domestic economy mere-

ased by 32.7 per cent, comp ared with the programmed target of 25.7 per cent
for fiscal 2003. Banking
system credit to the private
sector grew sluggishly,
particularly in the first half
of the year.
H owever,
foll owing the monetary
authority's incentive of a
lower CRR of 9.5 per cent for
banks that exceeded the set
lending target of 20.0 per
cent or more, to the real
sector of the economy, w ith
end-June, 2003 a s base
period, credit to the private
sector improved markedly
from the third quarter of the
2003, culminating in a n
overall growth of 27.1 per
cent durin g the ye ar
compared w ith 32.3 p er cent
targeted for fiscal 2003 (See
Tablel ).
The financial system w as
relatively sound in 2003.
An empirical analysis based
on prud e ntial crite ria
revealed that w hile the
perform ance of some banks
improved, others showed
serious signs of weakness.
Further analysis, using the
CAMEL yardstick, showed
that eleven (11) banks were
"sound", fifty-three (53)
were "satisfactory" while
fourteen (14) and nine (9)
banks were rated "marginal" and" unsound", respectively.
Reported bank deposit rates
rose marginally, w hile lend-

.__________________f!) __________________,,,
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Table 1: Selected Macro Variable: Targets and Achievements in 2003

I

Performance measures

Targets

Actual

Remarks

Broad Money (M2)

15.0

24.1

Missed

Narrow Money (Ml)

13.8

29.5

Missed

Aggregate Domestic Credit

25.7

32.7

Missed

Credit to Government

(150.3)

47.9

Missed

Credit to Private sector

32.3

27.1

Achieved

(Single digit)

14.0

Missed

Real GDP Growth Rate

5.0

10.2

Achieved

External Reserves

US$8.0-8.5
billion

USS7.5
billion

Missed

Inflation(12month moving average)

ing rates generally declined
during the year.
This
followed the down-ward
adjustment of the minimum
rediscount rate (MRR), as
well as the use of moral
suasion by the CBN.
Consequently, the spread
between banks' weighted
average deposit and maximum lending rates
narrowed from 12.9 percentage points at end-December 2002 to 10.8 percentage points in December
2003, while the margin
between savings deposit
and maximum lending rates
also narrowed from 22.0 to
18.4 percentage points
during the period.
With
inflation at 14.0 per cent at
the end-December, 2003,
lending rates were positive
in real terms, while all
deposits rates, except that
on 3-month maturity were
negative.
To further enhance the

9.0

effectiveness of monetary
policy, the CBN increased
the frequency of the open
market operations (OMO)
from bi-weekly to daily
basis in November, 2003.
Approval for the issuance of
the National Saving Certificate (NSC), aimed at
enhancing the savings
culture of Nigerians was
granted by the Federal
Government in 2003.
Arrangements have reached
advance stage to issue the
NSCin2004.

1.3 Other Sect oral
Developments in 2003
The performance and problems of other sectors of the
economy, which were
germane to the effectiveness
of monetary and financial
policy measures in 2003, are
examined below:

(a) Fiscal Sector
The fiscal operations of the

Federal Government in 2003
resulted in an overall deficit
of N202. 7 billion or 2.8 per
cent of GDP, compared with
the programmed fiscal
deficit of not more than 2.5
per cent of GDP and the
overall deficit of N301.4
billion or 5.5 per cent of GDP
recorded in 2002.
The
overall deficit was traceable
to the impact of debt service
burden and unsustainable
overhead expenditure. The
deficit was financed entirely
from domestic sources, with
Nl0S.6 billion coming from
the banking system and
N97.1 billion from the nonbank public.
Provisional data on the fiscal
operations of the State
Governments resulted in an
overall deficit of N60.4
billion in 2003, compared
with the N54.7 billion deficit
recorded in 2002.
The
operations of 659 (out of 774)
reporting local governments, however, resulted in
an overall surplus of N8.4
billion during the year.

(b) Real Sector
Data from the Federal Office
of Statistics (FOS) revealed
that the real gross domestic
product (GDP), measured at
1990 constant basic prices,
rose by 10.2 per cent in 2003,
compared with the target of
5.0 per cent and the 3.5 per
cent growth recorded in
2002. The improved performance reflected the growth

April/June 2004
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in all the major sectors of the
econ omy .
Agricu ltu ra l
production was enhanced
largely by the temporary
import prohibition on some
selected agricultural produce, favourable weather
conditions and government
price support programme.
Also, there was a substantial
increase in crude oil production, owing largely to the
increase m the country's
OPEC quota and production
of condensa te and gas.
Inflationary pressure however, persisted, especially
during the last quarter of the
year. Specifically, inflation
rate, which was 12.9 per cent
in December 2002, accelerated to 14.0 per cent at endDecember, 2003. The observed upward trend in inflationary pressure reflected
largely the increase in the
prices of petroleum products in the course of the year
with the attendant consequences on the cost of
transportation and domestic
production. Other factors
that combined to drive-up
inflation rate included the
persistent excess liquidity in
the banking system, as well
as exchange ra te depreciation and structural rigidities in the economy.

overall balance of payments
deficit narrowed from
N565.35 billion or 10.0 per
cent of GDP m 2002 to
N162.84 billion or 2.4 per cent
of GDP. The development
was attributable largely to
the robust goods account,
occasioned by the favourable developments in the
international oil market, as
the average price of crude oil
rose from US$25.04 per
barrel in 2002 to US$29.61 per
barrel m 2003.
Consequently, the current account
recorded a surp lu s of
N507.12 billion, equivalent to
7.3 p er cent of the GDP, as
against 0.7 per cent in 2002.
The stock of external reserves
declined by 2.8 per cent to
US$7.47 billion as at endDecember, 2003, from US$7.68 billion m December
2002. The level of external
reserves could finance 6.5
months of imports, compared with 7.8 months recorded in the preceding year.
The import cover of 6.5
months was above the West
African Monetary Zone
(WAMZ) minimum requirement of 3.0 months.
The naira exchange rate was
relatively stable during the
first half of 2003. However,
the stability was disrupted
during the fourth quarter of
(c) External Sector
the year as a result of market
The pressure on the external exuberance and specula tive
sector of the economy activities. Consequently, the
moderated in 2003, as the average exchange rate at the

Dutch Auction System
(DAS), depreciated by 6.5
per cent from an average of
120.97 in 2002 to 129.36
in 2003. In the bureaux-dechange (BOC), the exchange
rate depreciated from
N137.79 to N141.99 per US
dollar.
The premwm
between th e D AS and
bureaux-de-change rates
narrowed from 14.8 per cent
in 2002 to 9.8 per cent in
2003.
1.4 Overall Economic
Performance and Outstanding Problems

The overall macroeconomic
developments in 2003 were
mixed. While growth in
o utput was remarkable,
inflationar y pressure
persisted as inflation rose to
14.0 per cent in 2003 from
12.9 per ce nt 1n the
preceding year. The external sector experienced
moderate pressure, resulting in a draw down of the
ex ternal reserves and a
balance of payments deficit
of 2.2 per cent of GDP.
Consequently, the n aira
exchange rate depreciated in
all the segments of the
foreign exchange market.
The persistence of excess
liquidity in the banking
system, arising from fiscal
dominance, posed senous
challenges to the conduct of
monetary policy during the
year.
The expans10nary

___ ____ _______)
____,;.,,__

~
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fiscal operations of the
Federal and State Governments induced excessive
growth in banks' liquidity
and influenced the rapid
acceleration in monetary
growth. Though, lending
rates declined, the oligopolis tic structure of the
banking sector continued to
encourage the unacceptable
w ide spread between deposits and lending rates. The
foregoing problems posed
serious challenges in the
achievement of the performance targets stipulated in
th e 2002/ 2003 m onetary
policy circular.

Ch art 1: Inflation Rate s (12 M o nth Avg.) Ja n 2002-Dec 2003
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Chart 3a: Demand and Supply of Forex in 2003
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The second phase of the
medium-term perspective
framework commenced in
the year 2004 and would run
through 2005. It would be
recalled that the medium
te r m framew or k wa s
introduced in January 2002
to eliminate the problem of
time inconsistency and in
recognition of the fact that
monetary policy m easures
affect the ultimate target
with a substantial lag.

2.1

Objectives

The primary
mo n e t ary
2004/ 2005 is
ment of price
rate stability.

C.J..v.

l , (
.....
..,l.,,,l/J

objective of
pol i cy in
the achieveand exchange

April/Ju ne 2004
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S p e cificall y, m o n e tar y
policy will seek to subdue
inflation to a single digit
during the period, thro ugh
effectiv e control of the
g rowth of mon e t a r y
aggregates.

Chart 3b: Relative Stability of the Naira Exchange Rate

2.2 The 2004 Monetary
Policy Measures
Con s i s tent with the
m edium-term framework,
the monetary programme
will c o v er the p e riod
2004/2005. The focus of
m onetary policy in 2004
include: effective control of
the liquidity surfeit in the
ba nking system and its
adverse effects on inflation
and exchange rate; strengthening and sustaining
financial sector stability;
and further improving the
payments and settlement
systems.
As in the preceding year, the
conduct of monetary policy
shall continue to be marketbased. With open m arket
operations (OMO) as the
primary instrument, suppo rted by reser ve r equirements and discount window operations for enhanced e ffecti veness . The
CBN's own intervention
security would be issued, as
the need arises, to ensure
uninterrupted conduct of
OMO and its effectiveness
in liquidity control. Interest
rate will also continue to be
market-driven, while its
direction shall be influenced

Period I: 1986-1993

Period II: 1994-1998

Period Ill: 1999-2003

Chart 3c: Exchange Rate in 2003
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by the invisible hand. The
minimum rediscount rate
shall be used proactively
and its movem ent shall be
driven by the domestic
price level.
Other highlights of m onetary, credit, foreign trade
and e x c h a ng e poli cy
measures in 2004 include:
• The imp lementation of
the Na tional Savings
C e rtifi ca te s (NS C),
which was approved by

- - soc

Parallel

I

the Federal Govern ment
in 2003 to complement
CB 's efforts in prom o ting g ro w th in
domestic savin gs and
addressing the problem
of excess liquidity on a
sustainable basis.
• Further improvem ents
in the p aym ents and
se ttl e m en t sy s t e m s
through the promo tion
of the use of cheques
and e-money in line
w ith global trend;

April/Juno 2004

Volume 28 No. 2

•

,-

The continuation of the
Dutch Auction System
(DAS), of exchange rate
management, in order to
enhance efficient and
transparent allocation of
foreign exchange.

In pursuit of the mediumterm perspective monetary
policy framework, the
performance targets for
fiscal 2004 are set as follows:
• Growth in broad money
supply (M2) of 15.5 -17.5
per cent. This level of
liquidity is consistent
with the output growth
target of not less than 5
per cent and a single
digit inflation rate in
2004.
• Growth of 22.44 per cent
in banking system
credit to the domestic
economy.
• Growth in credit to the
private sector of 30.0 per
cent for fiscal 2004.
The targets are consistent
with the broad economic
reform programme under
the NEEDS medium-term
framework.

2.3 Major Monetary Policy
Instruments
The major instruments of
mon~tary policy will
continue to be the Open
Market Operations (OMO),
supported by the reserve
requirements and discount
window operations, including Repurchase Agreements

(REPOs). These are further
discussed below:

(a) Open Market Operations (OMO)
OMO will be conducted on
daily basis, via the Dutch
Auction system in the
secondary market, for short
term government securities,
appropriately tenured to
provide for various preferences in the market.
(b) Reserve Requirements

Reserve requirements shall
serve as a prudential and
liquidity management
instrument. The cash
reserve requirement (CRR)
will complement OMO
towards the achievement of
monetary stability. The dual
CRR introduced in July 2002
created distortions in its
implementation and
monitoring because of the
tendency of some banks to
window-dress their returns
to the CBN in order to
qualify for the concessionary rate. In this regard,
effective 2nd January 2004,
the subsisting ratio of 12.5
per cent was reduced to a
uniform 9.5 per cent for all
banks. The existing minimum Liquidity Ratio (LR)
pegged at 40 per cent for all
banks is retained, but would
be reviewed in line with
developments in monetary
conditions during the year.
It should be noted that
liquidity provision is a pru-

dential requirement and
does not constitute a cost to
banks.

(c) Discount Window
Operations
The use of discount window
is also retained in 2004. Its
use is consistent with the
role of CBN as a lender-oflast-resort. Transactions at
the Window will be
conducted on short-term
basis, largely over-night
loans, collateralized by the
borrowing institution's
holding of government debt
instruments and other
eligible instruments approved by the CBN.

(d) Interest Rate Policy
As in the previous years,
interest rates shall be
market-driven in 2004. In
this regard, the CBN will
influence the level and
direction of interest rate
movements through changes in its minimum rediscount rate (MRR) and
moral suasion, to reflect the
prevailing market condition.
The persisting widespread
between the banks' deposit
and maximum lending rates
reflects the un-competitiveness and inefficiency
of the interest rate structure, which has serious
implications for savings,
investment and growth. To
address this problem, a
more competitive financial

___________ _____________

......._

~

__,

April/June 2004

Volume 28 No. 2

environment will be pursued. In particular, the CBN
shall intensify its enlightenment ca mpaign to
sensitize the investing
public on alternative investment opportunities in the
financial market. Deposit
money banks are also urged
to exercise restraint in their
quest to maximize profit,
bearing in mind that a high
interest rate structure 1s
harmful to the economy.
New Policy Measures
Introduced in 2004/2005
Monetary Framework
(i)
Settlement and
Clearing Banks
In order to foster a safe,
stable and smooth functioning banking system,
devoid of collateral shocks
and disruptions, as well as
ensure settlement finality at
the CBN, Settlement Acco-unts for banks that meet the
prescribed criteria for
clearing and settlem ent
operations shall be maintained by the Bank.
Bank s th a t mee t th e
specified requirements
shall be d esignated as
"Settlement Banks", while
other banks that fail to
q u a lify s h a ll do the ir
clearing through the
Settlement Banks under
agency arrangement and
shall be known as "Clearing
Banks".
Currently, the
CBN has appointed and

designated 7 banks as
"Settlement banks" to perform clearing and settlement functions for other
banks with effect from 1st
April, 2004.
Settlement
banks enjoy n o sp ecial
privileges, nor are they
superior to non-settlement
banks.
(ii) National Credit
Guarantee Scheme for
SMEs
A major constraining factor
to bank financing of the
small and medium enterprises (SMEs) has been the
inability of promoters of
such enterprises to provide
required collaterals to
reduce the risk of default in
repayment. In this regard,
a National Credit Guarantee Scheme would be
established in 2004 to
mitigate the risks associated with lending to the
real sector. The scheme is
ex p ected to encourage
financial ins t i tu tions,
particularly, deposit money
banks to lend to small
businesses, which have
viable projects and good
prospects of success, but are
unable to satisfy the
lender's collateral requiremen t s. Eligi ble beneficiaries of the scheme
would be micro, small and
medium scale enterprises in
manufacturing activities or
related service industries,
as officially defined by the

National Council on Indu stry. Furthermore, the
sch eme is intended to
complement the SMIEIS in
channelling funds to the
real sector of the economy,
particularly SMEs. In this
regard, a bank would be
compensated under the
scheme on the condition
that it lends to the SMEs.
The details on the modalities of the scheme would
soon be provided. The
CBN 's scheme shall be
s ub s um e d by the
FGN/ Private sector scheme when it eventually
takes off.
(iii) Public Sector Deposits
Movement of public sector
deposits in and out of the
banking system w i ll
constitute an important
instrument of monetary
management during the
year. Accordingly, the CBN
would signal its intention
to move the deposits of key
governm ent parastatals
and the overhead accounts
of core ministries out/ in of
Deposit Money Banks
depending on the liquidity
conditions of the banking
system. It is expected that
this measure will assist in
liquidi ty management.
Deposit money banks are
therefore cautioned not to
inordinately d epend on
public sector funds for their
operations.

------------~,,--------------
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(iv)
Consultant's
Verification of NOTAP
Certificates
There has been significant
rise in foreign exchange
transfers under the invisible category in recent
times.
In particular,
requests for technical fees
have risen sharply,
without the commensurate level of transfer/ acquisition of technology in the country.
Consistent with the policy
of transparency, a consultant's certification of National Office for Technology Acquisition and
Promotion (NOTAP) approval would be required
for foreign exchange disbursements for technical
fees and royalties, with
effect from January, 2004.
Other Subsisting Measures To Be Retained/Modified in The
2004 Monetary Policy
Framework Include:
(i) Minimum Paid-up
Capital Requirement
In order to sustain a
strong financial base for
banks and to enhance
public confidence in the
banking industry, all
existing banks are encouraged to raise their minimum paid-up capital to

N2.0 billion by end-2005.
(ii) Revitalizing the
Community Banks (CBs)
To further widen the
scope of the operations of
the CBs as well enhance
their efficiency, the CBN
has approved the participation of the CBs in the
Agricultural Credit Guarantee Scheme with effect
from 2004 fiscal year.
Also, the minimum paidup capital of a CB has
been raised to N5 .0
million. In addition,
following the removal of
the restrictive shareholding structure of 5.0
per cent for individuals
and 30.0 percent for
Community Development Associations
(CDAs), each shareholder, individual or
corporate bodies can hold
any percentage share of
the equity of a community
bank.
(iii) CBN Rediscounting
and Refinancing Facility
(RRF)

The Rediscounting and
Refinancing Facility
(RRF) introduced in fiscal
2002 to encourage banks
to lend on long-term basis
to the productive sectors
of the economy elicited
only a modest patronage

from banks. Consequent! y, a review of the
Guidelines on RRF will be
undertaken in the fiscal
year in collaboration with
all stakeholders, in order
to regenerate interest in
the use of the facility and
make it more attractive to
banks.
(iv) Capital Fund Adequacy

In keeping with international standards, the
minimum ratio of capital
to total risk-weighted
assets has been increased
from 8.0 per cent in the
preceding year to 10.0 per
cent with effect from 1st
January 2004. Furthermore, at least 50.0 per cent
of a bank's capital shall
comprise a ratio of not less
than one to ten· (1:10)
between its adjusted
capital funds and total
credit, net of provisions.
(v)
Interest Drawback
Programme (IDP)

Following the concerns
over the prevailing high
interest rates, especially,
for borrowers in the agricultural sector, the Interest
Drawback Programme
(IDP) was established in
2003. The IDP moderates
the effective borrowing
rate to farmers by providing those who repay

April/June 200-4
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their loans as and when
due a refund of 40.0 per
cent of what they paid as
interest on such loans. In
fiscal 2004, eligible beneficiaries under the
programme will be entitled to a refund of 40.0
per cent of the interest
paid on eligible bank
loans after liquidating the
underlining credits so as
to encourage timely loan
repayment by farmers
and induce more banks to
lend under the Agricultural Credit Guarantee
Scheme (ACGS).
3.0 Concluding Remarks

A good monetary policy
is expected to achieve
macro economic stability
and a sound financial
sector if effectively implemented and barring fiscal
shocks. Overall, sociopolitical stability and
fiscal discipline are
critical factors for the
effectiveness of monetary
policy. The efficacy of
monetary policy in Nigeria has continued to be
constrained by fiscal
shocks.
Inconsistent policy pronouncements from the
political leadership can
also undermine monetary policy because of

APPENDICES
Appendix 1:Demand and Supply of Foreign Exchange in 2003
Demand

Supply

January

937.73

665.33

February

1172.20

747.74

March

1027.03

786.61

April

985.31

731.21

May

878.99

636.55

June

1278.64

908.29

July

1018.25

805.05

August

1386.74

740.44

September

1285.44

873.07

October

1790.76

728.60

November

1764.27

1090.90

December

805.63

662.18

L

the wrong signals which
it sends to economic
agents. The structure of
the financial system is
also crucial for the
successful implementation of monetary policy
measures. The enduring
oligopolistic structure of
the banking system has
continued to sustain the
problem of wide spread
between banks deposit
and lending rates. This
has discouraged savings
and undermined investment. But while the mix
of 2004 monetary policy
instruments are conceptually very sound, it must
be acknowledged that in
developing economies
like Nigeria, monetary
policy plays a second

fiddle to fiscal policy.
Consequently, effective
collaboration between the
monetary and fiscal
authorities remains a
critical success factor.

'------------~,-----------
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Appendix 2: Relative Stability of the Naira Exchange Rate

Year

Annual Average
Exchange Rate
N/lJS$

1985

0.89375

-

1986

2.020575

-55.8

1987

4.017942

-49.7

1988

4.536733

-11.4

Period I:

1989

7.391558

-38.6

(1986-1993)

1990

8.037808

-8.0

30.8%

1991

9.909492

-18.9

1992

17.29843

-42.7

1993

22.05106

-21.6

1994

21.8861

+0.75

1995

81.02284

-73.0

Period II:

1996

81.25275

-0.3

(1994-1998)

1997

81.64943

-0.5

15.3%

1998

83.80717

-3.6

1999

92.3428

-9.2

2000

102.1053

-9.7

Period HI:

2001

111.9456

-8.8

(1999-2003)

2002

120.9706

-7.5

8.3%

2003

129.3565

-6.5

Average for
the Period

Dep.(-)/Appr.(+)
In Percentage

'

'

Appendix 3: Exchange Rates in 2003
-
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IFEM/DAS
-
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BOC

·-

,_

Parallel

January
February

127.0695

139.7045

139.1045

127.315

140

139.5

March

127.164

138.4545

137.1

April

127.37

138.75

138.25

May

127.6676

140.3143

139.9048

June

127.8317

139.4167

138.9167

July

127.772

139

138.5

August

127.895

141

141

September

128.575

143

142

October

129.7886

143.6705

142.9659

November

136.6067

150.2083

149.6944

December

137.2233

150.4167

149.8571
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